All spin, no shift -

ADB loans harm people and the climate

The Asian Development Bank marked its 59th Annual Meeting in early May with the theme “Crossroads of
Progress: Advancing the Region’s Connected Future”, bringing to mind the 2021 policy shift away from funding
new coal projects. It was much vaunted as the ADB’s acknowledgement of the harm inflicted on communities
and the climate by coal-fired power plants that it helped build. But Asia’s self-proclaimed ‘Climate Bank’
continues to support coal infrastructure, collect debt repayments for coal projects, as well as bankroll fossil
gas projects. As ADB continues to dishonorably ignore demands to cancel fossil fuel debts and persists in
fossil fuel lending, the gap between promise and practice grows even wider. It's all spin and no shift.
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The Jamshoro Power Generation Project was financed by ADB as
part of its support for Pakistan’s power sector.

Project status: Active in ADB records. ADB continues to publish
project financial statements, including reports covering 2024~
2025, indicating that the financing remains active on ADB’s
books.

Total ADB loan amount: $900 million total, consisting of $658
million under Loan 3090 and $242 million under Loan 3091.

The Mundra Ultra Mega Power Project in Gujarat is one of the
clearest examples of a controversial ADB-linked coal project in
Asia. It became a major accountability case after affected
fishing communities raised complaints about impacts on
livelihoods, marine resources, water, and air quality. ADB’s own
materials acknowledge that fisherfolk complained of adverse
livelihood impacts and that the Compliance Review Panel found
ADB noncompliant with parts of its safeguard obligations.

Project status: Operational.

ADB loan status: The ADB loan has already been fully prepaid.
The project is marked closed in ADB records, and ADB’s extended
annual review report states that the loan was fully prepaid
before the commencement of the review.

Total ADB loan amount: $450 million.

The Rampal Coal Power Plant, also known as the Maitree Super
Thermal Power Project, is a 1,320 MW coal plant developed near
the Sundarbans, the world’s largest mangrove forest ecosystem.
The project threatens this vital resource with air and water
pollution, coal transport, ash waste and increased river traffic.
Communities are facing land dispossession and erosion of their
livelihoods based on farming, fishing and forest resources.

Project status: Operational project. Financial closure was
reached in 2017 with debt financing from the Export-Import Bank
of India. ADB reportedly declined to finance the project but
provided a $160.85 million loan in 2016 for the transmission line
linking the plant to the national grid.

Main debt financing: $1.6 billion through the EXIM Bank of India



The ADB-backed Visayas Base-Load project is a 200 MW coal-fired
power plant in Naga, Cebu. Affected residents brought complaints
through ADB’s Accountability Mechanism questioning the lack of
consultation, safeguards and local environmental and livelihood
impacts.

Project status: Commissioned on May 31, 2011 and began
commercial operations immediately after.

ADB loan status: Fully paid. ADB monitoring documents state that
the full $200 million was disbursed and that KEPCO SPC Power
Corporation paid the loanin full on April 11, 2017.

Total ADB loan amount: $100 million committed by ADB, although
the Board-approved amount was up to $120 million.

The Bank approved a $500 million loan for the 800 MW gas
plant in Khulna. This project shows how the Bank, while
claiming to shift away from coal, promotes other fossil fuels,
specifically fossil gas.

Project status: Active in ADB records. ADB continues to post
project financial statements, including one covering July 1,
2024 to 30 June 2025 released in February 2026.

ADB loan status: Not publicly shown as fully repaid. The
project remains active in ADB records, indicating that the
financing arrangement is ongoing and not yet closed.

Total ADB loan amount: $500 million.

Fossil fuel debts are illegitimate and must be cancelled

There is already a clear consensus among
governments and many public financial institutions
that fossil fuel energy - from its extraction,
production and consumption - is the main driver of
climate change. This is evidenced by outcomes from
the summits of the UNFCCC Conference of Parties
summit calling for the phase-out or transition away
from fossil fuels, as well as outcomes from G7 and
G20 summits committing to the phase-out of fossil
fuel subsidies. Individual governments including
China and Korea, have announced decisions to stop
their financing of overseas coal projects. Further
evidence is in the decisions made by public financial
institutions to stop or phase out financing of coal and
fossil fuels.

These decisions, commitments and policy shifts
should be taken as acknowledgement of their co-
responsibility in the promotion of fossil fuels and the
harms fossil fuel projects have caused on people,
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communities, the environment and climate systems.
Owning up to their co-responsibility for fossil fuel
projects and their impacts, and consistent with their
avowed commitments to combat climate change,
governments and public financial institutions, including
international financial institutions, should cancel all
outstanding public debts
that arose from fossil
fuel projects. These
outstanding debts may
be transformed into
grants for renewable
energy systems.
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Read Lidy Nacpil’s
article here:

https://apmdd.org/fossil-fuel-debts-are-illegitimate-
and-must-be-cancelled/
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